
COnnONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COnnISSION 

In the Matter of: 

CASE NO. 91-396 AN INVESTIGATION OF ASHLAND ) 
EXPLORATION, INC. 1 

O R D E R  

According to complaints filed with this Commission, attached 

hereto as Exhibit A, Ashland Exploration, Inc. ("Ashland") 

proposes to increase the price of natural gas delivered to its 

customers pursuant to KRS 270.405 or a lease or right-of-way 

agreement effective November 1, 1991. Ashland plans to disconnect 

gas service to those customers who fail to indicate acceptance of 

the revised rate by October 31, 1991. Ashland's proposed actions 

are detailed in a letter dated October 9, 1991, addressed to its 

customers, which is attached hereto as Exhibit 8. 

The Commission, having been advised of the proposed action of 

Ashland, finds that an investigation should be conducted into its 

act ions. 

IT IS THEREFORE CRDERED that: 

1. Ashland shall immediately cease and desist the actions 

proposed in its letter to its customers dated October 9, 1991 to 

be effective November 1, 1991 until further order of the 

Commission. 



2. Ashland shall maintain its present rates and service to 

each of its existing customers pursuant to KRS 270.405 or a lease 

or right-of-way agreement until further order of the Colamiamion. 

3. Aahland shall, within 10 days of the date of this Order, 

serve written notice upon each of the affected cu8tomars of the 

commencement of this invemtigation and that no discontinuance of 

service or change in rate shall take place until this investi- 

gation has concluded. 

4. Within 10 days of the date of this Order, Ashland shall 

file with this Commission a written mtatement which shall include 

information on which it relies to show that the proporred rate 

increase is fair, just, and reasonable, and the authority that it 

has to discontinue service to those customers who fail to execute 

Ashland’s proposed contract. 

5. Ashland shall appear at a formal hearing to be held on 

December 4, 1991 at 10100 a.m., Eastern Standard Time, in Hearing 

Room 1 of the Commission's offices at 730 Schenkel Lane, 

Frankfort, Kentucky, to present evidence that its proposed actions 

are fair, just, and reamonable, and in compliance with the 

Commissionle rules and regulations. 
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Done at Frankfort, Kentucky, this 31st day of October, 1991. 

PUBLIC SERVICE COnnISSION 

tommissioner 

ATTEST: 

Executive Director 



EXHIBIT A 



I 

CARL C. PERKINS 
1TH OISTRICT. KINTUCRV - I 

IW1 LO*~*O"IY n"1,DI"O 
W.I"I"010". DC 1081~-1101 

11011 218-4918 

masbinaton, Bd 20515-1707 
October 18, 1991 

CHAIRMAN 
P.S.C. 

Mr. George Edward Overbey 
Chaiman 
Public Service Commission 
P.O. Box 615 
Frankfort, KY 40602 

Dear Mr. Chairman: 

copy of message I received from Gelnn and Carol Matheny of 
Raccoon, Pike County, opposing the increase in gas prices. 

I need your advice on Ashland Exploration's adjustment 
in price in gas delivered that will assist me in responding 
to the concerns of the people who live in Coon Creek. 

I am taking the liberty of referring to you a 

With best wishes, 

CCP : cm 
enc 

P.S. Please FAX a response to this urgent situation: 
202-225-1411, attention Mrs. Carmichael. 
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LAW omas 
THORNSBURY & THOMPSON 

ATTORNEYS AT LAW 

' I  I 

EO. BOX 888 
WILLIAMSON. wm VIROINIA awio8BB - 

130 W. SECOND AVmUE R E c E I v E D 
MICHASL THORNSBURY (KY 8 WV) October 25, 1991 TUEPHON69: 

( 3 ~ )  135.5550 
OCT 29 1991 (304) 1 3 5 8 ~ 4  

LARRY E. THOMPSON (KY a w v )  
\.' .. 

PUBLIC SERYICE COMMISSION TELSCOPISR: 
CONSUMER SERVICES (304) 1 3 5 - 3 8 ~  

Public Service Commission 
677 Comanche Trail 
Frankfort, KY 40601 

ATT: Consumer Complaint Section 

RE: Citizens' Complaint of Pike County Citizens 
For Justice VB. Ashland Exploration, Inc., a 
subsidiary of Ashland Oil, Inc. 

To whom it may concern: 

Please be advised that our office reDresents an oraanization ~ ~ ~~~ 

of citizens in the Pike County, Kentucky aiea, Pike County Citizens 
for Justice. 

This group of citizens is compriped of the individuals and 
families, which are identified on a list attached and marked as 
"Exhibit A", 

Further, you will find a copy of a letter from Ashland 
Exploration, Inc. addressed to one of the citizens, who is a member 
of the Pike County Citizens for Justice. Similar letters have been 
sent to all of the members of the organization. The copy of the 
letter is attached and annexed as "Exhibit 8 " .  

You will note from the correspondence from Ashland 
Exploration, Inc., that they indicate they are taking action 
pursuant to KRS 270.405, or a lease or a right-of-way agreement. 
The letter further indicates that they intend to charge $5.25 per 
thousand cubic feet (MCF), and state that this rate is effective 
November 1, 1991. They further indicate they reserve the right to 
unilaterally establish (I new price from time to time, with fifteen 
(15) days prior written notice and that, unless the customer and 
addressee return a letter indicating acceptance of the service, 
they intend to discontinue any existing service to the customer. 



october 25, 1991 
Page -2- 

The Pike County Citizene for Juetice requeet that the Public 
Service Commieeion conduct an inveetigation of the unilateral 
actions of Aehland Exploration, Inc. and to hold any necessary 
hearing in order to address the grievance of the individuale 
comprising the Pike County Citizene for Justice. 

You will note From a reading of KRS 278.485, a copy of which 
ie attached a8 "Exhibit C" , that the Public Service Comieeion dose 
indeed, have juriediction in thie matter, particularly with regard 
to the eetabliehments of ratee and minimum monthly chargee. We are 
further, making a ehultaneoue complaint with the Federal Energy 
Regulatory Comieeion. 

We would epecifically note that many of theee individuale who 
are member8 of the Pike County Citizene for Juetice, have epecific 
contractual agreements with the predeceeeore in title to Aahland 
Exploration, Inc. and thooe agreements specifically est forth a 
rate to be charged for the natural gae and thoee rates are 
substantially below the $5.25 per thousand cubic feet (MCF) that 
Aehland Exploration, Inc. attempts to mandate in ita letter8 to the 
cuetomera. Apparently, Aehland Exploration, Inc. ie attempting to 
unilaterally and without cauee, terminate the contracte or eimply 
ignore the contracte. 

We would be moat appreciative if you would look into thie 
matter with a eenee OS urgency, particularly given the cutoff date 
of November 1, 1991, eet forth in the letter from Aehland 
Exploration, Inc. 

Your effort8 in thie matter will be eincerely and deeply 
appreciated. 

With beet regafde, I am, 

8iberel yours, 
I " 9 

HTcfv 
Encloeuree c . 
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1. 

2. 

3.  

4. 

5. 

6. 

7.  

8. 

9. 

PIKE COUNTY CITIXENS FOR JUSTICE 

Loia Hiers 
BOX 189 
Canada, KY 41519 
353-7744 

Alta May 
284 Upper Coon Road 
Raccoon, KY 41551 
432-1387 

Mra. Homer Golf  
337 Upper Coon Road 
Raccoon, RY 41557 
437-1 800 

Ralph May 
HC 64 Box 145 
Pineonform, KY 41555 
353-4218 

Otie Davie 
HC 64 250 
Pineonfork, KY 41555 
353--7664 

Octavia Maynard 
by Edgar Maynard 
HC 64 Box 300 
Pineonfork, KY 41555 
353-4468 

Floyd Francie 
BOX 142 Pigeonroost Road 
Canada, KY 41519 

Phil Justice 
Sidney, KY 

Gomie Thacker 
524 Meathouee Road 
Canada, KY 41519 



10. Mrs. M. B. Blackburn 
234 Meathouse Road 
Canada, KY 41519 

11. Owens Chapman 
Canada, KY 41529 

12. Walter Baldwin 
Canada, KY 41519 
353-4992 

13. Bob Blackburn 
Canada, KY 41519 

14. 

15. J h i e  Smith 

16. Eunice Runyon 

17. Bobby L. Runyon 
HC 64 - 98 
Pineonfork, KY 41555 

18. David G. McCoy 
HC 64 
Pineonfork, KY 41555 

19. Doug Blackburn 
Sidney, KY 41564 

20. David Runyon 
Box 25 
Canada, KY 41519 

21. Kenny Leedy 
HC 60 Box 49 
Canada, KY 41519 
353-9762 



22. Larry C. Varney 
337 Meathouse Road 
Canada, KY 41519 
353-4261 

23. Larry Thornebury 
Meathouee Road 
Canada, KY 41519 
353-9456 

24. William Sturgill 
205 Heathouse Road 
Canada, KY 41519 
353-7606 

25. Hazel Sturgill 
205 Meathouse Road 
Canada, KY -41519 
353-7606 

28. Joe B. Thacker 
Meathouse Road 
Canada, KY 41519 
353-7669 

29. Ance Varney, Jr. 
664 Heathouse Fork Road 
Canada, KY 41519 
353-4154 

30. Donnie Thornsbury 
Vanita Thornsbury 
199 Meathouse Road 
Canada, KY 41519 
353-9279 

31. Mrs. Everett Smith 
109 Benton Fork Road 
Canada, KY 41519 
353-7521 

32. Ethel Hardy 
HC 64 Box 35 
Pinaonfork, KY 41555 



33. 

34. 

35. 

36. 

37. 

38. 

39. 

40. 

41. 

42. 

Pearl Hardy 
HC 64 Box 30 
Pinsonfork, KY 41555 

Billie J. Phillips 
P. 0. Box 27 
Pinsonfork, KY 41555 

David W. Carter 
Deborah A. Carter 
218 Benton Fork Road 
Canada, KY 41519 

Mary Blackburn 
P. 0. Box 95 
Canada, KY 41519 

Sidney Missionary Baptist 
J. T. Lafferty, Pastor 

Sidney, KY 41564 
P. 0 .  BOX 187 

Donnie Pineon, Jr. 
Martha Sue Pineon 
Box 638 Meathouee Road 
Canada, KY 41519 

Bobby L. Runyon 
Mary Lou Runyon 

Pinsonfork, KY 41555 
353-4959 

HC 64 - 98 

Willis Justice, 3r. 
355-A Upper Coon 
Raccoon, XY 41557 

Lester Colline 
280 Upper Coon Road 
Raccoon, KY 41501 

Thomas R. Collins 
276 Upper Coon Road 
Raccoon, XY 41557 



. 
43. Willie Stanley 

Canada, KY 

44. Goldie Hankins 
Box 115 
Sidney, KY 

45. Clarence Blackburn 
HC 64 BOX 175 
Huddy, RY 41535 

46. Ray Harlow 
HC 64 BOX 160 
Huddy, RY 41535 

47. Pearl Fields 
P. 0. BOX 463 
Turkey Creek, KY 41570 

48. Pannie White 
HC 66 
Turkey Creek, KY 41570 

49. Highland Presbyterian Church 
P. 0. Box 128 
Canada, KY 41519 

50. Mrs. Helen Francis 
Box 62 
Canada, KY 41519 

51. Alfred Reed 
Canada, KY 41519 

52. Vernon Goff 
P. 0. Box 198 
Raccoon, KY 41557 

53. Paul Goff 
Raccoon, KY 41557 



54. 

55. 

56. 

57. 

50 

59. 

60. 

61. 

62. 

63. 

64. 

Johnny Goff 
Box 50A 
Raccoon, KY 41557 

Everett Varney 
Box 1 5 1  
Canada, KY 41519 

Robert W. Pauley 
HC 6 1  Box 135 
Forest H i l l s ,  KY 41527 

Paris Canada 
P. 0. Box 133 
Canada, KY 41519 

JimSny Robinette 

Canada, KY 41519 
HC 6 0  - 355 

Mr. and Mrs. Edgar Thacker 
Box 520 Heathouse Road 
Canada, KY 41519 

Mr. and Mrs. Ronny L. West 

Canada, KY 41519 
HC 6 0  - 239 

Lola West 
Box 157 Heathouse 
Canada, KY 41519 

Goldie Hankins 
General Delivery 
Canada, KY 41519 

Floyd Canada, Jr. 

Canada, KY 41519 
HC 6 0  - Box 129 

Lestle Varney 
Box 218  
Kimper, KY 41539 



65. Leona Baldwin 
Box 131 
Canada, KY 41519 

66. John Thornsbury 
Canada, KY 41519 

67. Herb Thornsbury 
Canada, KY 41519 

68. Lisa Robinaon 
Canada, KY 41519 

69. Ruby Fcrrell 
Canada, KY 41519 

70. Andrew Clevenger 
Canada, KY 41519 

71. Cecil Varney 
Lenna Jean Varney 

Pinsonfork, KY 41555 
HC 64 - 95 

72. LaGrand Parsons 
Sharon Parsons 

Pinsonfork, KY 41555 
HC 64 - BOX 90 

73. June Maynard 
HC 64 - BOX 45 
Pinsonfork, KY 41555 

74. Yvonne Bogar 
Box 142 
Sidney, KY 41564 

75. Bill Sparks 
100 Dix Fork 
Sidney, KY 41564 
353-8114 / 353-9470 



76. Maudie Reed 
125 Benton Road 
Canada, KY 41519 
353-9408 

77. Andrew Clevenger 
Canida, KY 41519 

78. David G. Varney 
Box 1888 
Kimper, KY 
631-1146 

79. Garland Varney 
Box 1872 

.Kimper, KY 
631-1286 

80. Robbie J. Porter 
Box 1874 
Kimper, KY 
631-9289 

81. Melvin Varney 
Box 1868 
Kimper, KY 
631-9289 

82. Jonah May 
222 Elkhorn Road 
Kimper, KY 
631-9362 

83. N e w e l 1  Childere 
5022 Upper Johns  Creek Road 
Kimper, KY 
631-1260 

84. Mr. and Mrs. Arnold Lowe 
P. 0 .  Box 25 
McAndrews, KY 

85. Mr. and me. Jimmy B l a c k b u r n  
HC 64 Box 180  
McAndrewe, KY 



86. Margaret Blackburn 
HC 64 Box 174 
HcAndrews, KY 

87. O l l i e  H. Smith 
HC 64 - BOX 85 
Pinsonfork, KY 41555 

88. Donnie Johnson 
P. 0.  BOX 239 
Raccoon, KY 41557 

89. Glenn Hathsny 
#51 58 M i l s  Road 
Raccoon, KY 41551 
432-4176 

90. Eddie Johnson 
Emma Johnson 
#2 4 
Raccoon, KY 41557 
432-4548 

91. Carolyn Matheny 
58 M i l e  Road, #51 
Raccoon, KY 41557 
432-4716 

92. Lana Varney 
58 Mile Road, X67 
Raccoon, KY 41557 
432-5319 

93. Ste l la  Johnson 
58 Mile Road, Box 42 
Raccoon, KY 41557 
432-9111 

94 .  Brian Lowe 
HC 6 1  Box 128 
Turkey Creek, KY 41570 
231-4327 . 



95. Donald Ray 
HC 61 Box 120 
Turkey Creek, KY 41510 

96. Maxie Cl ine  
HC 61 Box 500 
Turkey Creek, KY 41570 

97. E l z i e  Smith 
Box 653 
Canada, KY 41519 
353-9706 

98. Gladue Thacker 
General Delivery 
Canada, KY 41519 
353-9352 

99. Richard Baldwin 
P. 0.  BOX 3 
Canada, KY 41519 
432-0088 

100. Dorothy Nelson 
Turkey Creek, KY 

101. Monroe Murphy 
Khper ,  KY 

102. Charl ie  May 
Khper ,  KY 

103. Erma Thornbury 
Khper, KY 

104. Mrs. Kenny Thornbury 
Khper, KY 

105. Avery Murphy 
304 Grapevine Road 
P h y l l i s ,  KY 



106. James M. Murphy 
302 Grapevine Road 
P h y l l i s ,  KY 

107. Dover Franc is  
BOX 102 
Sidney, KY 

108. Richard Hughee 
BOX 66 
Turkey Creek, KY 

109. Bobby D. Varney 
HC 61  Box 150 
Turkey Creek, KY 

110. Dewey Nelson 
HC 6 1  Box 460 
Turkey Creek, KY 

111. Johnny C l ine  
HC 61  Box 450 
Turkey Creek, Ky 

112. Tolby McCoy 
HC 6 1  Box 592 
Turkey Creek, KY 

113. Robert  E. W i l l i a m  
f o r  Taylor F ranc i s  
Canada, KY 41519 

114. Kenneth H. Smith 
Box 54 
Canada, KY 41519 

115. Harold F. Bogar 
P. 0. Box 74 
Sidney, KY 

116. Mr. and Mrs. Bruford C o a l  
Box 4 8 1  
B e l f r y ,  KY 



117. Fred Charles 
Lola Charles 
Box 468 
Belfry, KY 

118. Billy May 
Box 4050 
Kimper, KY 41539 

119. Donnie Canada 
Box 4040 
Kbper, KY 41539 

120. Rush Ratliff 
Box 4038 
Kimper, KY 41539 

121. Laurene Coleman 
Box 8528 
Rimper? KY 41539 
835-2154 

122. Robert J. Sandere 
8644 Uppers John Creek 
Kimper, KY 41539 
835-2483 

123. Gary K. Young 
Box 171 
Sidney, KY 41564 
353-8992 

124. Donald Fields 
HC 64 Box 60 
Pinsonfork, KY 41555 

125. George Davis 
Box 163 
Hardy, KY 

126. Fred Runyon 
BC 64 Box 200 
Pinsonfork, ICY 41555 



127. George Dotaon 
Ransom, RY 

128. Nelson Tackett 
Box 32 
Canada, KY 41519 

129. Franklin Roberta 
Canada, KY 41519 

130. Larry T. Smith 
HC 60 - 418 
Canada, KY 41519 

131. Leroy Smith 
HC 60 - 440 
Canada, KY 41519 

132. R. T. Thacker 
HC 60 - 160 
Canada, KY 41519 

133. Dennis H. Phillips 
P. 0. Box 45 
Pineonfork, KY 41555 

134.'John L. Williamson 
Box 504 
Canada, KY 

135. Gary 8. Thacker 
P. 0. BOX 153 
Canada, KY 41519 

136. F. Cecil Hurley 
HC 64 Box 145 
McVeigh, KY 

137. George M. Coley 
Belfry, KY 

138. Jenny Nelson 
Belfry, KY 



i39. ~ i m  Martin 
Forest Hills, KY 

140. Janet Todd 
HC 60 Box 544 
Canada, KY 41519 

141. Charles May 
HC 76 Box 1480 
Ransom, KY 

142. David G. McCoy 

Pinsonfork, KY 
HC 64 - 65 

. 

. 



Ashland Exploraflon Inr 
BUBBIOIL.IV OC &W4(LANO M L .  INC 

John Thornsbury 
Hc60 175 Weathouse Rd. 
Canada, KY 41519 

10 f 09f1991  

Account #: 1416632 

Dear Customer: 

Please note that Ashland is consolidating your account into 
its existing residential sales. Therefore, it is necessary 
for you to execute this contract for continued service. 
This contract is similar to contracts signed by other 
Ashland customers. 

This letter will serve as your contract (%ontractIt) with us 
whereby Ashland (ttCompanytt) agrees to continue to furnish 
and you (Vustomergl) agree to take and pay for natural gas 
subject to the terms and conditions attached hereto as 
Attachment I. This service is being provided by Company 
pursuant to either Kentucky Revised Statute (KRS) 278.485 or 
a lease or right-of-way agreement. Under the terms of the 
foregoing Ashland has the right to adjust the price to be 
paid by you for any gas delivered. 

Therefore the adjusted price to be paid by you for the 
quantities of gas delivered to you as indicated by our sales 
meter is $5.25 per thousand cubic feet (MCF) and becomes 
effective November 1, 1991. This rate is the same for all 
Ashland customers serviced pursuant to the above paragraph. 
Company continues to reserve the right to unilaterally 
establish a new price from time to time on fifteen ( 1 5 )  days 
prior written notice to you. You have the right to cancel 
this Contract at any time by written notice to us provided 
your account is up to date. 

Please indicate your acceptance of this service and the 
terms and conditions under which it is being provided by 
signing and returning this latter to us in the enclosed 
envelope. Your failure to 
return this letter by October 31,  1991  will serve as notice 
to us of your rejection of this service allowing the Company 
to discontinue any existing service to you. 

A copy will be returned to you. 
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Questions concerning your ahodru be directed to J. F. Xilver 
at (606) 329-5780. Please call collect. Should you have any 
questions concerning service feel free to call our offices at (606) 
437-7359. 

Dated this 9th day of October, 1991, but effective beginning November 
1, 1991. 

Ashland Exploration, Inc. 

M. D. Pierce, Vice President 

Customer: 

Address : 

Please return the executed contract to: 

Ashland Exploration, Inc. 
P.O. Box 218330 
Houston, Texas 77218-8330 
Attention: 3. F. Kilver 

WARNING! 

THE NATlJRAL GAS SOLD UNDER THIS AGREWENT IS D A N G m U S  IF -TEED, 
AND HAY CAUSE SERIOUS PERSONAL I N W Y  OR DEATH; FURTHER, THE GAS HAY 
CONTAIN DELETERIOUS SURSTANCES WHICA, WEEN BURNED, HAY RgLEASE TOXIC I 

OR POISONOUS SUBSTANCES INTO TEE AIR WHICB HAY CAUSE SERIOUS PERSONAL 
INJURY, DEATH OR aAlIAGE TO PROPERTY. TEE GAS SOLD BEREOHDW IS NOT 
ARTIFICIAILY ODORIZED AND ITS PRESENCE HAY NOT BE DETECTABLE BY YOU. 

NOTWITESTANDING ANYTHING M THIS A- TO TBE CONTRARY, TEE 
NATURAL GAS DELIVERED EEREUNDER IS BEING SOLD BY ASHLAND EI(PICIRATION, 
INC., TO YOU "AS IS" WITHOUT RECOURSE, COVENANT, OR WARRANTY OF ANY 
KIND, EXPRESS, IHPLIED OR STAT[ITORY. ASHLAND EXPILIRATION, INC. 
EXPRESSLY DISCLXfHS AND NEGATES (A) ANY I H P W  OR EXPRESS UARRWTY OF 
)IERcBANTABII;ITy, (B) M Y  RIPLIED OR KXPRESS WARRANTY OF FITNESS POR A 
PARTICDLAR PURPOSE, (C)  ANY OTBea WARRANTY OF ANY U N D  OR NATURE 
WBATSOEVW, WBETBER TBE SA1IE BY EXPRESS, -ED OR STAlQTQRY. 
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AlTACtWENT 1 
TERMGANDCONDrnONS . 

1. V '  

a. Customer n p r u c n a  8nd a p e s  that the gu delivered by 
Company shall be u d  eUer (1) b r  domes& m fn a &ewe, or 
(2) in a commerehl utablkhment in amoona hr, 50 mdon a peak 
day. Any other p(0 by Customer rhrll give Company the -1 to 
termiolte IU Contncr. me meter and re- tap, inclnding n d d b  
and fin1 service sbntoff nhn shall be fornhbed and mainmined by 
and remain che property of the Compmy. Mother qolpmont m d  
malerial requind for so* ponopnt to thb ContncI, incbdfng tho 
stop, drip and replaton, shall be fnrnbhcd, humlkd and 
miinuined by Customer a t  hb apsnrc and rhrl remain Customer's 
Propeny. 

b. The chuastcr and m8opnona of tho pipsr and applhncea 
through whkb tho gu & mnspormd horn the potnt of connectloo to 

any replator or meter to hnctkm at proper pmsorsl. Md  h l i  
meet the rcqohsmena of log IM, andlor regnhtbm 
governing same, The Company shall be mder  no obllgrtbn or duty 
a i  any time to inspect any of d d  conncQps rervics pfpa, 
appliances, equipmen& or rephtonor berapon&binanymmner 
for !he rekcebn, UIC and rmintomrn of w e ,  and rhrll haw no 
duty or obllgatbn with =pea to thob M. maintenMm or 
supelvicba The Company ilullrepltr rll bahwhich occur betwan 
che point of connectlPn md the meter, when inch bah M 
discovered by or reporrsd to tr; pmvldcd. howsm, that tho 
Customer shall pay the Comprnp for any repair or rephcoment puo 
incidental to snch mjutn. 

c The Castomer urnma rll rLk from the oulbt lldo of the 
meter a& by defeco in hh (ONLO hw, connec&ns md 
appliance and from rll UO(Q W o n W  to the ow of &u me 
Customer shall not change the mptator retctnw nor change in my 
way chc installation made by the Company. ?be Customer shrP at 
his own upenre, fnrnbh m d  lay refvim pipa, fhthp, vahu, 
automatic gas replaton, and applhnca beman the meter m d  the 
point of consumption of the gu ?be Chtomer rhrU miamin 11 of 
rhc umc in good condttbn and repair. and removs the rrme when 
necessary, f n d h  inch mterhlg hbor and rupewhbn u m y  be 
neeuury to conduct and bnrn the gu with safety, and rhal be l h b b  
for any failure to do ao. 

rhc point of mnrnmpIion Illan be of Illmdsnt lire 10 u to permil 

The measurement of gu by meter shall be conchive upon the 
Customer and Ihe Company. except when such meter cases to 
ngister. pmvu to bo defective, or k fonnd by tQt not to be accnnte 
wichin cbe Umitatbm rpcei&d in the rnk of the Kcnmcky P n b k  
Service Commbrion or a succcwr govcnunenul anthority. In such 
cases. &e consumplbn for the period in qnaPbn ihal be udnulcd 
Companywill,uponMhtcnapp~lbgofClutomer,hrvsthcmcter 
removed. ruM and tuced, and o ant8ate of the tert &en the 
Customer. If cbc meter so ttrW rhal be fomd to be aawate 
wirhin che Urnin spcdeed fn Ihe mlcr of the Kenmcky Pnbk  Senkc 
Commiuion. the Customer shall, upon pruentatbn of a bill, pay the 
Company for rnch test ramding to the whcduk of cturgu for 
luting meten formukled by the said CommLDn or a sOaQY)r 
governmental authority. 

m- 

The CompmyrhrPbrw the rfght to enter upon the 
pfsmksr of the Customer to mad, mprir, change or m m m  
the meter, or fmpocr mgnhton, md &aU rL0 the dght 
t o r e d m  any of the pmeprIy of tho bmpmywhkh my 
be on the pmmbw. 

=- 
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278.480 406 

278.480. Plpeline companies MY deliver oil or gam on order of 
pemon in p o d o n .  - Any common carrier of crude petroleum or gss 
by pipeline may accept for tranaportatfon any oil or p offered to it for that 
purpose by a person in poswasion, and ehall redeliver it upon the order of 
the consignor unleas prevented by order of a cowt of competentjuriadidon. 
and shall not be liable therefor to a true owner out of ponawion, except 
fiom the time that the order of eourt is m e d  upon it in the same manner 
an a summons in a civil action. (3766b-la) 

NoTeS To DECWIONS 

1. UbllltyafCurler. ch.ngd rtu common-law d e  ol W l l t y  I) 

auld tnnrport urd & l l w  011 for ~ I W M  in plpllm mmp.nlr .od dld IK~ .Ilcr Il.MUty 
&on urd not k lhbh to t l u t n u o m u  fnr oU euupmrd b.lon tbr b w r m  pud 
tb.rmfueapt when vrvd with a mutordm MI v. cumbriud P l p l h ,  Ca, 193 Ky. 
in tlu nunnu of ~ ~ I U  In i civll d o n  728,297 &W. 408 (1811). 

278.485. GM pipeline company to fbrnida gnm - When - &tom - 
Duty of person applytag for gm mrvice and g~ pipeline compauy - 
Abandonment of gam well. - DircontinupnCe of rervfee. -Every ~ E U  
pipeline company obtaining gse from produchg wells located within this 
state, upon the request of the owner of the pperty 011 or over which any 
producing well or gss gathering pipeline in I&* or the owner of red 
estate whom property and point of denired Berrriee L located within ow-hdf 
W2) air-mile of said company'a producing g well or gar gathering pipe- 
line, ahall hvnish g service to sueh owner and applicant, subject to and 
upon the following tmm, coaditioxm and provinions. to-wit: 

(1) The gss service ehall be timiabed at rntm and minimum monthly 
chages determined by the public service conmimion 

L.w prmlding tlut plpllni mmprnler 1.- to .mptulM .ad mddlvmry aloil by 
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(2) The applicant for such gaa service ahall construct or cause to be con- 
structed. and shall maintain and keep in good rapair, the service lines, and 
shall provide and install or cam to be inatalled, and keep in good repair, 
the neCBsearJT automatic gas regulators. and shall pay the entire cost 
thereof. The company, at ita own expense, ahall provide, install and main- 
tain the necessary gas meters. 

(3) The wmtruction of each service line, the installation. type and num- 
ber of automatic gaa regulators and gaa meter or meters and the connection 
thereof with the gaa producing well or pipeline shall be under the aupervi- 
aion of the public servia, commission or an agent thereof; and, shall con- 
form to such atandarda of aafety, location and convenience an may be pre- 
scribed by mid wmmbion. 

(4) Neither the gas producer nor the gas pipeline company shall be re- 
sponsible for maintaining any fued or specified gay precunrre. Neither the 
gaa pmducer nor the gas pipeline company shall be liable for any accident 
or accidental iqjuries or damagea which may d t  ftom any defect or 
failure of any automatic p regulator or for any leakage or other defect or 
failure of any Mllrice line installed or ~ o ~ t r u ~ t d  by the applicant. 

(6) Nothing in thin &on &all be construed ~ l l  requiring any gas pipe- 
line campany to .serve any euch owner of property or applicant ftom any 
line or linea that have been held to be subject to federal jurisdiction by 
order of the fedsral energy regulatory commission or a court of competent 
jurisdiction. The p r o v i s i ~ ~  of thin Beetion ahall apply only to producing g ~ l l  
wellm and to gnu pipelinea commonly known an gathering lines. 

(6) Nothing in this &on shall be construed to restrict the right of any 
gas pipeline company to abandon any gas well or any gathering pipeline, or 
any part thereof, and to remove any such abandoned pipeline or lines. If 
service to any cutomer is termi~ted becauw of lack of gas for a period of 
six (6) monthm in a pipeline or line which served him, the company shall 
remove a portion of the main line 80 a8 to render it inoperable. 

(7) Subject to the rules and r e g ~ l a t i ~ ~  of the public wrvice commieeion. 
any service may be disconnected and discontinued by the company for fail- 
ure of the cutomer to pay any bill an and when due and payable. (Enact. 
Acta 1962, ch. 180; 1966, ch. 49; 1978, ch. 379,O 61, effective April 1,1979; 
1982, ch. 82.0 47, effective July 16.1982; 1982, ch. 242,O 5, effective July 
16, 1982; 1984, ch. 212, 9 1,'effective July 13, 1984.) 

NOTES To DECISION8 

court. Rlca v. Wllllunron, 306 9.W.U 276 
(Ky. Ct. App. 1966). 
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tion of oil or gcu received &om connecting 
ensaged in the receipt, tramportation or delivery 

blic comumption shall at all reanonable times 

NOTES TO DEC~SION~ , 
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278.490 PUBLIC uTILTI1Es 408 

W. Va. Ou Co.. 6.991 S.W.2d 491 IKy. CL App. 
1975). 

Althoush tha ommlrtlon h u  no ruthorlty 
La rmulata th. qwllty d gu nmidld pluc 
mint to UJ. d o n .  unrlble intuprw. 
Uon of tha atatuta would IimlC ita rppllution 
La nu that 1. mmmrrddlv uuhh urd not 

~~ ~ ~ 

unkuonably d.nptmcu to tha hukb and 
ufety d tha unr. Fubllc 8M. GJnun’n v, 
Kentucky W. Va. CJu GJ.. 6Sl SW.2d 491 

Curlm. 11 142.174. 
91) C J S .  Ou, II 12. 1997, 44, 49, 60. 

278,480. ‘RanrporL.tton of oil or p u  meived &om connecting 
llnen - Each company engaged in the receipt, tranqmrtation or delivery 
of oil or natural gru for public ammmption shall at all r e d h  times 
receive, for tra~portation and delivery, from sueh pipea m may be con- 
nected up with any main or tributary line, all oil or gm that may be held 
and stored or ready for deliverg, if the main or Mbutary ltne haa the meam 
or capacity to reeeive, tranrport or deliver the oil or p that i o  oflered Jf 
the main or tributarlr line L operattng to sueh capncity thnt it L impoaaible 
or imprsetfcable to rewive or tranrpdrt all the oil or p offend from the 
eonnscting linea, the company opernthg the main or tributary l h  shall 
recaive and trsnsport the oil or p that k oiYered on a p m p o ~ t i ~ ~ t e  basis, 
bared on the daily production of each producer whose oil or gm is offered for 
transportation. (3766b-lc, 3766b-ld.) 

~ o ~ e s n , ~ e c r a ~ o ~ i i  , 

ktALm coclrpn*..appdbUu(Mlpol.lltioad 
pr “tiw pubk cnmmpwn” - t h t  la, Im 
~--bl-- . thur 1. ConntNerlon. 
L b D o r w l h t a Y ~ d l d M I ~ l y t o .  2 publieoonntmpunr. 

L c h l h d a n  pr PmdDarrhLbrdd ~CrprolJr uvovdr 
~wcuoaimpowqam(boompn7 ~ n t a w . ~ r h * h i t m a d l o . o -  

nd tba du*d. wbdNd#rorRlppun. city Loa % w* 111. kunao W y  (L, n 

3M 6.W.U 618 (Ky. CL Am. IW), 
2. --==d= 

dytbadutyofrcmlr+orrnnrpona.Id ~ ~ ~ c w p o ) . . H u d d * c  

dsuddaDv.Larlnl l*OutELc.&,,  hngfml),aZB.nlo.’?UI(B.alv.W.D.Ky. 
1SB2). 

XBS !BBA?O d thla apply only to 



RECNVED 

PuBLic Senvice Conmiddion 
TnankFontr K 4  

GentLenen: 

I have nQCQiVed natunal  g&A a i  a na te  o b  3 5 t  pen 
thouhand cuBic Feet {on a4 Long a4 I have L ived n i  
n y  pnedent addnedd. AdhLand EzpLonaiion, I n c .  now 
ownd t h e  gad company and ha4 j u d t  t h i d  week inbonned 
m e  By m a i l  t h a t  t h e  ante w i l l  A e  incneaded i o  $5.25 
pen thoudand C K A ~ C  Feet ad OF Novemaen 1 ,  1991.  
Ad I / O U  can dee, t h i d  i d  a u i t e  an incneade. Could 
yo11 pleade.check on t h i d  matten and decneade t h e  
anount  01 incneade i{ thene n u ~ t  Re one.. 

flau I pleade hean Faon uou doon ,  a4 I mud% neiunn 
nu Aigned contnact Bv Novemlen 1 ,  1 9 9 1 .  

SimeneLy,  

na 
&& ml 

0 7-63 I/ 58 f i i t e  Road, Box 28 
Raccoon, KU 4 1 5 5 7  
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PBTITION 
I 

the undaraign hereby requeat the Kantucky Public Service 
to review and invertisate the attached docunaata concerning 

the cuatomer contract8 of Aahland Exploration, Inc. a aubridiary 
of Aahland O i l .  Inc. f 



. Ashlmd Explorwnon Inc 
SU.UOU\W OC ASMUNO OIL. I W C  

P 0 BOX 210- HOUSTON. T C X M  77ZlO.OSA * (7131 8 3 1 . d  

Vernon Hall 
Hc 60 Box 4095 
Littcarr, KY 41034 

10/09/1991 

Account #: 1409693 

Dear Customer: 

Please note that Ashland is consolidating your account into 
its existing residential sales. Therefore, it is necessary 
for you to execute this contract for continued service. 
This contract is similar to contracts signed by other 

This letter will serve as your contract (ttContracttt) with U.9 
whereby Ashland (ttCompanytt) agrees t o  continue to furnish 
and you (ttCustomertt) agree to take and pay for natural gas 
subject to the terms and conditions attached hereto as 
Attachment I. 
pursuant to either Kentucky Revised Statute (KRS) 270.405 or 
a lease or right-of-way agreement. Under the terms of the 
foregoing Ashland has the right to adjust the price to be 
paid by you for any gas delivered. 

Therefore the adjusted price to be paid by you for the 
quantities of gas delivered to you as indicated by our sales' 
meter is $5.25 per thousand cubic feet (MCF) and becomes 
effective November 1, 1991. This rate is the same for all 
Ashland customers serviced pursuant to the above paragraph. 
Company continues to reserve the right to unilaterally 
establish a new price from time to time on fifteen (15) days 
prior written notice to you. You have the right to cancel 
this Contract at any time by written notice to us provided 
your account is up to date. 

Please indicate your acceptance of this service and the 
terms and conditions under which it is being provided by 
signing and returning this letter to us in the enclosed 
envelope. Your failure to 
return this letter by October 31, 1991 will serve as notice 
to us of your rejection of this service allowing the Company 
to discontinue any existing service to you. 

Ashland CUstOm0ts. 

This service is being provided by Company 

A copy will be returned to you. 
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' Questions concerning your contract should be directed to 3. F. Xilver 
at (606) 329-5700. Please call collect. Should you have any 
questions concerning feel free to Call Our Offices at (606) 
437-7359. 

Dated this 9th day of October, 1991, but effective beginning November 
1, 1991. 

Ashland Exploration, Inc. 

M. D. Pierce, Vice President 

Customer: 

Address : 

Please return the executed contract to: 

Ashland Exploration, Inc. 
P.O. Box 218330 
Houston, Texas 77210-0330 
Attention: J. F. Xilver 

WARNING! 

THE NATURAL GAS SOLD UNDER T H I S  A- IS DANGEROUS I F  BREATHED, 
AND lIAY CAUSE SERIOUS PERSONAL INJURY OR DEATH; m, THE GAS HAY 
CONT?iIN DELETERIOVS SUBSTWCES WBTCE, WHW WJRNED, HAY RELEASE TOXIC 
OR POISONOUS SUBSTANCES INTO THE A I R  WHICB HAY CAUSE SERIOUS PERSONAL 
INJURY, DEATR OR DAMAGE TO PROPERTY. TEE CAS SOLD "DER IS  NOT 
ARTIFICIALLY ODORIZED AND ITS PRESENCE HAY NOT BE DEX'ECPABLE BY YOU. 

NOTWITHSTANDING A " G  IN TEIS M;REEIIENT TO TBE CONTRARY, THE 
NATURAL GAS DELIVERED " D E R  IS BEING SOLD BY ASELAND EXPfLIRATION, 
INC., TO YOU 'AS IS' WITBOUT RECOURSE, CoVEHANT, OR roARRANTy OF ANY 
KIND, EXPRESS, ZWPLIED OR STATUIYIRY. ASHLAND EXPILIRATION, INC. 
EXPRESSLY DISC- hND NEGATES (A) A W  IWPI;LED OR EXPRESS wAI(RANTy OF 
HERCHANTABILfTY, (B) ANY PIPLIED OR BXPRESS WARRANTY OF -8 FOR A 
PARTI- m S E ,  ( C )  ANY OTBEB WARRMlTY OF ANY XXND OR NATURE 
WHATSOEVER, WHEPBER TBE SAIIE BY EICPRESS, IIIPLTED OR STAlVTQRY. 
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AlTA- 1 
TERMS AND CONDlllONS 

a. Customer repruenu and a p e s  rhrt the &u dekred  by 
Company shall be usad either (1) for domatk use in a rsridencq or 
(2) in a commefci8l u u b b h m e n t  in unouna bsa 50 m d o n  a peak 
day. Any other use by Cusromcr SUI give Company the right to 
rerminrte thh Conuact 7?Ie meterand aaervLS mp, includhguddb 
and h t  s e d  sbutdfmhm sb.n be Comkbed and m.iPPipcd by 
and remain the pmpeny of the CompMy. M other equipment and 
material required for service p ~ n ~ l n t  u) chh ConmsS Including the 
stops, drip and regulators, s h l l  be fnlmkhed. inrmpod md 
maintained by Customer at hi, expenla and shrll mmln Cutomer's 
pmpeny. 

b. 'Ihe chrnnor and amngsmena of the pipes a d  a p p l h o a  
through which tho gm h mrrrporebd fmm tho point of wnntdon m 
the pint of conrumpdon shall be of sotechnt rim so u to permit 
any mgulator or meter m CDncrlPn at pmper pmnum, md rhn 
meel the retqikmenu Of 8 q  hN8, tub a d l o r  mplrhtbOl 
govcming same. 'Ihe Company slid be under no obligation or duty 
at any cimc to iDIpcct any of said ~ ~ e s d o m ,  servim pipes, 
appliances, equipmen& or rCgul8ton or be rsrponrlbb in a n y m n e r  
for the selection, we and maintenance of same. and shall have no 
duty or obUpcbn with mpcn to their am, mlintenrnce or 
rupcrvition. ?he Company shallrepair allbahwhkhoscor benrssn 
the point of W M C C ~ ~ U  and the meter, when such lcrh am 
dhcovered by or repofttd U, pmvlded, hovsvsr. Ih.1 the 
Cuscomcrrhallpay the Company for any mpairor mphssment pam 
incijcnlal to rush rep&. 

c. 7he Customer asanmu all rbk fmm the ontbt tide of the 
meur m w d  by d e f w  in a Mrvics hu, conscrbm md 
applknce and from On apw incideaol to Ihe IW of &u The 
Customer shall not change fhe regulator sectrfnp, nor change in my 
way the iDIuUacbn made by the Company. The Customer rhrO at 
his own expenre, furnish and Ly rervim pipa, 5ctrfnp, v8hu, 
automatic gas regukton, and a p p k n c a  between the meter md the 
poini of comnmpcbn of the gas. 'he Customer rhall minuin all of 
the same in good wndlcbn and repair, and remow the a8me when 
neceulry, fwnkh rush materkb, kbor and rnpervi&n PI may be 
n-ry to conduct and bum the p with &cry, and shall be k b b  
for any failure to do so. 

11. CAS MEASURE- 

7he meuuremcnt of gas by meter shall be conclotkrs upon the 
Customer and the Company, except when such meter CUIcl to 
reghur, p m  to be dcfcctiv0, or h found by mt not to be 
witbin the limiutbnr sptci&d in the mka of the Kentucky Pubk 
Serviec Commiuion or a 8 0 5 5 4 1 o r  gavernmenlol anthorhy. In such 
cam. the commptbn for the perbd in q n a t b n  shall be ertimrced 
CompanywiILupnwrintnapplbabn. ofCustomcr,&vethemter 
removed, r a k d  nod Icaud md a artahte of the Iu t  g h n  Ihs 
Customer. If the meter so rated r h l l  be found to be aceante 
WWO Ihe lfmin s p d & d  h the rubs of the Kentucky P u b k  S e n b  
Commhioo. chc Customer shall, upon prrrennabn of a bil, pay the 
Company for such mt according to the -pie of durp for 
ltrring meten formnhud by the aaid Commivbn or a s0omy)r 
govcrnmcnul rnthoricy. 

& 'Ibe customer rgrool m pay the Q m w  for On 
Mtllnl pc dalkared hemunder u armpnmd by mom at 

IO the Customer at mgnhr monw inmrvrl, for Ihe ~tllnl 
gas detksred The Company rhrp haw the right Ki t  $0 
e b f s  tn regoire a ash de+ or other panmy $om the 
Customer to seeam payment of bilk S h o d  the CPrmmr 
failto pay for &u dehtuend within lhing (30) days Ihsr the 
dam of the inwiS0, or othervSe dohuh md 6 0  or mfasa to 
compv with any of the terms of rhh wnnc?, U I ~  Company 
shrp haw the right to ipply the ah-mendonod d e w  
#any,tothermonntdneand dkmnainueaarvicsnpon forty- 
elghc (48) boonw?itmn nodm without ILbIlIfy for any infiuy 
or damp rn panom or propeny msulcfng themborn. Thh 
Conmet rhll Ihemupon termbls and be of no funher 
form or 

b. FaiIum to enforce any mmcdks under thb 
conmet or at Lw sbrp not act PI a waiver of thw 

a ran& of a diulpccment betwmn Company and b t o m e r  
md Company prsvrib, then Company shall be entitled to 
payment fmm Customer for all kpl feu a d  conn a b .  $ remedh. ShoU it become n # c ~ l y  to obtain couaael 

the point Of W d E  'IbS a m p a n y  Wm render h W b  

Iv. - 
The a m p a n y  shnn hrw tho fight to enter upon the 

premier of the Clvmmer to mad, repair. chrnp or m m m  
the meter, or hpan mguhton, md sb.nrLo haw the right 
to mehim any of the p m p y  of the Company whkh my 
be on the pmoller. 
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I)cto).cn 17, 1 9 9 1  

P u d l i c  Senuice ConnidAion 
Tnankton t ,  XU 

Gent tenen: '  

/ le.  t h e  unr!endianed, nece iue  n a t u n a l  gaA &nom Adh 
I E C .  o;C l roudton, T e z a ~ .  Ire now pay 3 5 t  pen thoic 
and wad j t i ~ t  i n t o n n o d  By n a i l  t h i d  week t h a i  cn o.! Nouenden 1 ,  
1 9 9 1  w e  w i l l  k e  changed $5.25 pen thol idand c w ? h  { e e t .  
nn uadel ievaRLy h i g h  i ncneade  and w i l l  car.i.tninl.u p l a c e  a t i n a n c i a l  
handdhip on eoch o,! U A .  
L A  p o h a i d l e  t o  A t o p  o n  nt l e a a t  c!ecr.*.r?ae ' the amount OF t h e  
p n i c e  incneade.  

l ie m u d  hean n o n e t h i n n  .Cnon <IOU doon, a4 w e  n u d t  netunn oun d ignod  
con tnac td  t o  A h l a d  f xp - fona i i on ,  I n c .  By Nouenken 1 ,  1 9 9 1  i n  
onden t o  cont in i tc .  nanu ice .  

Sir.cene&, 

T h i 4  i d  

l le  nequepf. 5':c:! voun o&r!ice do whnteuen 

http://I)cto).cn


10/09/1991 

Dear Customer: 

Please note that Ashland is consolidating your account into 
its existing residential sales. Therefore, it is necessary 
for you to oxecute this contract for continued service. 
This contract is similar to contracts signed by other 
Amhland customers. 

- 

This letter will serve as your contract ("Contract") with us 
whereby Ashland ("Company") agrees to continuo to furnish 
and you ("Customern) agree to take and pay for natural gas 
subject to the term6 and conditions attached hereto as 
Attachment I. 
pursuant to either Kentucky Revised statute (KRS) 270.405 or 
a lease or right-of-way agreement. Under the terms of the 
foregoing Ashland has the right to adjust the price to bo 
paid by you for any gas delivered. 

Therefore the adjusted price to be paid by you for the 
quantities of gas delivered to you as indicated by our sales 
metor is $5.25 per thousand cubic feet (MCF) and lmcomes 
effective November 1, 1991. 
Ashland customers serviced pursuant to the atova paragraph. 
Company continues to reserve the right to unilaterally 
establish a new price from time to t h e  on fifteen (15) days 
prior written notice to you. You hava the right to cancel 
this Contract at any time by written notice to u. provided 
your account is up to date. 

Please indicate your acceptance OS this e m i c e  and the 
torm and conditions under which it is bring provided by 
signing and returning this letter to um in the enclosed 
envelope. Your failure to 
return this letter by October 31, 1991 will serve as notice 
to us of your rejection of this service allowing the Company 
to discontinue any uristing service to you. 

This service is bring provided by Company 

This rate is the same for all 

A copy will br returned to you. 

PAGE 1 .OF 4 



quostion8 concuninp your cantract 8hould b. dinc+d to J. ?. M l v u  
at (606) 329-5780., P1.a.o call aolloct. Should you hava my 
quostion8 concoming ..rvfc. fool frmr to call our Offia.8 at (606) 
437-7359. 

Datod this 9th day of Oatobor, 1991, but offoctivr boginning N0v.nb.r 
1, 1991. 

. *  

-land Exploration, Inc. 

I¶. D. Piore., Vico Pnsidwt 

Cuetomor: 

Address: 

Please roturn tho oxocutod contract to: 

Ashland Exploration, Inc. 

Bouton, Twas 77218-8330 
Attention: J. F. Xilver 

P.0. BOX 218330 
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EXHIBIT B 



John Thornrbury 
Ha60 175 Maathouma Rd. 
Canada, KY 41519 

Daar Cuatomarr 
~1aa.a nota t h a t  Amhland is aonaolidatinq your account into 
its aximting ramidantial malam. Tharafora, it im nacamrary 
for you t o  axecute th im contract  tor continuad marvica. 
T h i s  contract  i m  mimilar t o  contract8 mignad by othar 
Amhland curtomorr. 

Thin  l e t t a r  w i l l  marve am your contraot (llContraotll) w i t h  ua 
wharaby Amhland (Vompanyl') agraem t o  continua t o  f u r n i r h  
and you (11Cumtom8r11) agrae t o  take and pay f o r  natural  gam 
8ubjact t o  t h e  tarmm and condition. attached harato am 
Attachmant I. Thim marvica is bming providad by Company 
purrnuant t o  a i t h e r  Kantucky Ravimad Statue8 (KRB) 278.485 or 
a laama or right-of-way agraamant. Under t ha  tarmm of t h e  
for8going Aohland ham tha r igh t  t o  adjumt tha price t o  ba 
paid by you for any gam dalivarad. 

quantitiam ol gam doliverad t o  you am indicatad by our m r l m m  
mafar im 95.25 par  thoumand cubic f ea t  (MCF) and b8aomer 

Anhland cumtomarm marvicad purrnuant t o  tha above prraqrrph. 
company cont inua8 t o  rasarva tho r i g h t  t o  un i l a t a ra l ly  
e8 tab l ieh  a naw pr ica  from tima t o  tima on f i f t c a n  (15) day. 
p r i o r  writfan not ice  t o  you. You have tha  r i g h t  t o  cancal 
t h i n  Contract a t  any tima by wri t tan notica t o  um providad 
your account im up t o  data. 

Plaara ind ica te  your accaptanca of thim marvice and the 
terms and condition. under which it im baing providad by 
8igning and returning t h i r  lmtter t o  um in thm encloned 
anvalopa. Your f a i l u r e  t o  
raturn t h i s  lettar by Octobar 31,  1991 w i l l  meme a8 sotice 
t o  us of your r e j ac t ion  O f  t h f 8  rarvica allowtng tha Colaparby 
f Q  dhcon t inua  any aximtfng marvica t o  YOU. 

Tharmiora thm adju8t.d price t o  ba paid by YOU for the 

a f fec t iva  November 1, 1992. Thi8 r a t a  iS t h 8  mama for a l l  

A COPY w i l l  be raturnad t o  YOU. 
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~uartionr concarnfnp your cantraat rhorlrrr ba diraatad to J, F. Kilvar 
at (606) 329-5780. Plaama oall oollaot. Should you hrva any 
quartionr conoarning ..nric. faal fraa to 0.11 our offioam at ( 6 0 6 )  
437-7359. 

Datad thi8 9th day of Ootobar, 1991, but affaotiva baginning Novambar 
1, 1991. 

hahland Exploration, Ino, 

H. 0 .  Piaroa, vioa Praridant 

Cumtomar: 

Addrarr: 

Plaara raturn tha axacutsd aontract to: 

Arhland Exploration, Ino. 
P.O. Box 218330 
ZIoumton, Taxa8 77218-8330 
Attantion2 J. F. Kilvmr 

WARNING I 
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